
First Budget Call Circular for the FY2012/13 

Ministry of Finance, Planning & 
Econo~nic Development 
Plot 2-12, Apollo Kaggwa Road 
P.O. Box 8147 
Kampala 
Uganda

an? rorrespondcnce on 

THE REPLiBLlC OF LrGANDAthis sul,jcrt please qilote NO. BPD 861107102 

30"' November 20 11 

1'0 All Accounting Officers (Central and Local Governments) 

BLIlIGEI' CALI, CIRCULAR ON PREPARATION OF THE BUDGET FRAMEWORK 
PAPISHS AND PRELIMINARY DETAILED BUDGET ESTIMATES FOR THE FY 
20 12/13 

1. 	 111 accordance with Article 155 of the Constitution of the Republic of Uganda and Sectioii 5 
of the Budget Act 2001, you are required to prepare and submit your preliminary detailed 
Estimates of Revenue and Expenditure for the next financial year, by the 151hFebruary of 
each year. 

2. 	 ' 1  he ob.jcctives of this circular are therefore to: 

(i) 	 ('on~munic~rtethe indicative Resource Envelope and sector expenditure ceilings 
(Mf23))Jor b'Y 20 12/13 and the Medium Term (Annex I).  

(ii) 	 C bmmunicute key Policy and adnzinistrutive guidelines related to prepuration of 
the Hzl4yer Frarne~.~oi-k Papersfor the FY 2012/13 and the medium term. 

(iii) 	 Reytiest ull C'hairperson.~ of' the Sector Working GroupLs to convene sector 
meetings und embark on the preparation of  the Sector Bzcdget Framework paper.^ 
for the FY 201 2/13 and the Medium Ternz. 

(i~.) 	 Request you to submit yotir Sector Budget Framework Pupers and Prelinzinarj~ 
Detailed Budget Estimates .for the FY 2012/13 and the medium term by 15'" 
February 2012. 

B. BUDGET STRATEGY AND PliIOHITIES FOR FY 2012/13 

3. 	 'I'he overall objective of the budget for the FY 2012113 will be to accelerate structural 
transformation of the economy while ensuring a stable macroeconomic framework aimed at 
achieving an average economic growth rate of 7 per cent per annum in the medium-term. 
'I'his ob-jcctive will be pursued in accordance with the country's long-term development 
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vision as stipulated in the NDP. Considering that the jobs and incomes associated with 
structural transformation will mostly be generated bq' NDP primary growth sectors, the FY 
2012/13 budget will focus on providing a supportive role to the growth and development of 
NDP primary growth sectors. 

3. The budget for the FY 2012113 will accordingly focus on accelerating the implementation 
of the National Development Plan (1VDP) with particular emphasis on reducing 
iniiastructure deficits in the transport and energy sectors; raising agricultural production 
and productivity; expanding employment opportunities; and improving efficiency in public 
service delivery 

5.  In recognition of the fact that supply-side constraints have played a part in the recent rise in 
intlation and that the most important factor for the depreciation of the shilling is the large 
and long-term current account deficit - imports outnumber exports by 2:1, Government's 
fiscal policy for the FY 20 1211 3 will aim at addressing this structural weakness while at the 
same time aim at restoring the desired level of macroeconomic stability. This will entail 
tightening public expenditure to dampen aggregate demand and directing the greater part of 
public spending towards only those Government interventions that will stimulate growth. 
This explains why most of the sector ceilings for the FY 2012/13 have been maintained at 
the level of the FY 20 1 111 2. 

I Budget Priorities for the FY 2012/13 

6. In line with the above budget strategy, the priorities for FY20 1211 3 budgct and the medium 
term are: 

i )  Restoring Macroeconomic stability 

ii) Public Investments -Focus will be on a phased implementation of Core (Flagship) 
projects taking into account available resources. Key energy (including oil and gas) and 
transport projects will in particular receive support given that energy and transport 
infrastructure deficits are currently posing a major supply-side constraint to the economy. 

iii) Increasing Agricultural Production, Productivity and value addition; In addition to 
sustaining the provision of farming inputs and implements. attention will be given to the 
development of agriculture markets, especially internal markets; 

iv) Employment and Job Creation: Budget outputs that are critical to accelerating production 
and productivity within primary growth sectors should therefore be accorded high priority. 
Likewise, budget outputs that impact on business co~npetiveness will be prioritized in line with 
the trade and export promotion strategy of the Government. 

V)  Human Resource Development: Facilitating the development and growth of 
entrepreneurial and vocational skills to service increased production of tradable goods 
and services is a high priority. Similarly, improving healthcare delivery and the 
effectiveness of the education system will remain a priority to ensure continued 
improvement in the stock, quality and competitiveness of Uganda's labour force. 
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1 Batch 1 1 
1 10. 1 National Forestrv Authoritv 1 1 1 
( 1 1. I Uganda Registration Services Bureau 

~ - I 
1 Batch I1 I 

. - 

I .  
.- - -. - - 

49. The Accounting Officers of the above listed Votes should properly budget for the IFMS 
Recurrent costs for the FY 2012113 against item 221016, to cover the incrcrnental costs of 
maintaining the peripheral equipment used to support availability of the system. 
Accordingly, the Office of Accountant General is required to guide the affected Accounting 
Officers on the appropriate level of recurrent costs to be provided for under the Central and 
Local Government Votes, not later than 3 1" January 20 12. 

Diary Development Authority 
of Tourism, Wild Life- -- 

50. This FY 20 1 1112, Government started implementing the Integrated Financial Management 
System [IFMS] in six donor funded projects. Next FY 2012113, the system will be rolled- 
out to other projects as indicated in the table below. 

- -- - 
Uganda National Bureau of Standards -- .- -- -. 

1 

. .. .... ...- ~ - - -~ . 

Donor Financed Projects that are already on the DFP IFMS. 
. -. .. 

Support to Post ~~ Primary ~ ~ d u c a c n  and Sports - - . - 1'1 Fd!cation 111 and IV 
Community Agriculture and 4 

Uganda Cancer ~nstitute - .- . - 
Uganda Heart Institute 

.-. . - - . ~. 

National Citizenship and ~mmi~ration C o n t r r  - -- - - - .- .. -- - - 
Uganda -- Tourism Board 

-- 

Vganda Cotton Developlnent organisation 
External security Organisation (ESO) 

- 

lmprovelnent Project. 
Id - i i .oca I  ~oiernrnent of Local Government 

~ ~ -- 

Delivery Programme 
I S  I - -I 

Financial Management and Accountability of Finance, Planning and , 

Donor Financed Projects that are planned for the rollout in 2012113 
~ ---- -- - - - - 

I 1 Markets and Trade Itn~rovement Proiect 1 Ministrv of Local Government 
. -- 

2 I Public Service ~eriormance ~ihancement ~inis t r ;  of Public Service 
Project 

Eastern Africa 
:~$ivity Project Industry and Fisheries - - 

- - - - - -- - Mbarara-Nkenda-Tororo 
Uganda Health Systems Strengthening Project -!-E~UO~GX----- - -- - ----- - - - - - 

Road Sector Support 11, Fortportal- Bundibugyo UNRA 
p-- L.Victoria Environment Management Ministry of Water and Environment 
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